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Dear X9 Members:
With the New Year comes a number of
Standards projects--both new and revisions
to existing standards.
First, the HFT or high frequency trading
standardization project has a number of new
members examining the best practices and
quality processes surrounding these security
transactions. Work has been underway over the
last quarter of 2012 and a standard is expected
by summer 2013. There is an expectation that
the resulting American National Standard will
be submitted for development into an ISO
standard. An X9Extra article is expected later
this year more fully describing this project.
Another new project attracting a lot of
attention is the Legal Order Processing (LOP).
Work will begin in February and an American
National Standard is expected later this year.
Bank of America is taking the lead on this project. More information on the proposed standard will also be described in future reports.
In this issue Deb Hjortland presents an
excellent review of one of the issues being
addressed by the Remittance Coalition, a voluntary and open group with leadership from
the Federal Reserve Bank of Minneapolis. A
number of X9 members participate in the
coalition with the mission of:
Developing products that allow business-to-business (B2B) payments to be made and reconciled
by all types and sizes of U.S. business. The
Coalition will accomplish this objective by promoting more unified standards and processes and
common automated tools that support:
(1) Using more electronic payments for B2B
transactions, and
(2) Originating and delivering electronic remittance information that can be associated
easily with the payment.
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Remittance Advice Standards:
Is There a Lack of Standards?
By Debra Hjortland, Federal Reserve Bank of Minneapolis

The latest Association for Financial
Professionals' (AFP) Electronic Payments
Survey again reported that most business-to-business (B2B) payments are
being made by paper checks, despite businesses recognizing that paying electronically offers many benefits: cost savings,
improved cash forecasting, and greater
fraud control. While B2B check payments
are declining, the 2010 Federal Reserve
Payment Study found that the average
annual decline from 2006 to 2009 was just
2%. Meanwhile, consumers are abandoning checks at an astonishing rate: during
the same period (from 2006 to 2009),
consumer-to-business checks declined an
average of 11% a year. Why do businesses
continue to pay by check while consumers are rapidly adopting electronic
payments?
The 2010 AFP Electronic Payments
Survey reported that 77% of respondents
report the inability of trading partners to
send and receive automated remittance
information with the payment as a barrier to more use of electronic payments.
This is the same rate as was reported in
2007. And again, lack of a standard format for remittance information was cited
as a key barrier by 72% of respondents.
Remittance information is data provided by a customer (buyer) to a supplier
(seller) that explains the purpose of a pay-

ment, and typically includes information
about the purchase order and/or invoice,
in addition to the payment. The seller
uses this information to reconcile with
the payment by updating an accounts
receivable entry. But B2B payments are
more complex than consumer payments;
B2B payments may be made to a single,
partial, or multiple purchase orders or
invoices and may include calculated discounts or adjustments, and reflect sellerfinancing data. The seller may require
complex remittance information to reconcile a payment, and the type of information will differ depending on the
industry. These complexities make developing a remittance advice that works for a
variety of industries more difficult. But is

Happy New Year!

Cindy Fuller
X9 Executive Director

ACCREDITED STANDARDS COMMITTEE X9, INC.
275 WEST STREET, SUITE 107, ANNAPOLIS, MD 21401
410.267.7707 WWW.X9.ORG

X9extra — Page 2

it true that there is a lack of standards?
The problem may be that there are too
many standards! For example, some current remittance standards include:
Rosetta 3C6, X12 820, X12 STP 820, X12
835, X12 823, EDIFACT/ISO 9735,
TWIST Remittance Advice, BAI
Remittance, IFX Remittance, OAGi
Payment Detail, and GS1 REMADV, each
having adoption within certain industries
and communities.
The plethora of standards is only part
of the problem. Businesses face a variety
of choices in processing remittance information, much of it using proprietary formats and processes:
• A wholesale lockbox processor may
process B2B payment and remittance
information, providing a seller or an
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outsourced accounts receivable
processor with payment and remittance information so that accounts
receivable processing and reconcilement may occur.
• Buyers may provide remittance information separate from the payment via
an online or Web-based application,
or through a proprietary supplier system, third party service provider, or
using an Enterprise Resource
Planning (ERP) system.
• Remittance data may be carried within a payment message, such as a wire
transfer payment, an ACH payment, a
SWIFT message or an ISO 20022 message.
• Remittance information may be formatted using a proprietary format or

an industry standard and transmitted
with a payment or separately over a
virtual private network or the internet.
• Finally, companies continue to mail
remittance data along with a paper
check for payment and exchange of
remittance data.
X9 is well positioned to address the
issue of remittance standards and to bring
clarity to the industry to develop a vision
for coalescence, if needed, or development of a more universal standard for
remittance. Planning is underway for
hosting an industry conference, possibly
in April, to discuss the problem and
brainstorm ideas for solving it. The
Federal Reserve is assisting in the planning of the conference.

You like to put your thoughts into words, and you like to express your ideas to others. You
take pride in your writing talent, and you know how to get your thoughts across to your
reading audience. You can project your thoughts in a deep technical and elevated
level. Actually, you think of yourself more as an author, not just a technical writer.
If this sounds like you, why not contribute your skills and knowledge to writing an article for the X9 EXTRA. You could be helping your fellow X9ers learn something they perhaps never knew or realized about our community and standards development.
If this peaks your interest, then please contact Ed Stana ed.stana@x9.org of the ASC
X9 Marketing and Membership Committee. You don't need to be a professional writer,
you just require the knack for written communications and you need to know your subject matter. Above all, you're interested in doing something perhaps different and challenging for X9. Thanks for your help.
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